WINSUN TECHNOLOGIES BERHAD (Company No:  766535 P)                      APPENDIX-A
For the Third Quarter Ended 30 September 2009


1.1(A)
Adoption of Revised Financial Reporting Standards (“FRS”)

(a)
The amendments to published standards and IC Interpretations to existing standards effective for the Group and the Company for the financial year beginning on or after 1 January 2008 are as follows:-

	1)
Amendment to FRS
         121
	-
	The Effects of Changes in Foreign Exchange Rates 

	
	
	- Net Investment in a Foreign Operation

	2)
IC Interpretation 1
	-
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	3)
IC Interpretation 2
	-
	Members’ Shares in Co-operative Entities and Similar Instruments

	4)
IC Interpretation 5
	-
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	5)
IC Interpretation 6
	-
	Liabilities arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment

	6)
IC Interpretation 7
	-
	Applying the Restatement Approach under FRS 1292004 - Financial Reporting in Hyperinflationary Economies

	7)
IC Interpretation 8
	-
	Scope of FRS 2

	8)
FRS 107
	-
	Cash Flow Statements

	9)
FRS 111
	-
	Construction Contracts

	10)
FRS 112
	-
	Income Taxes 

	11)
FRS 118
	-
	Revenue

	12)
FRS 120
	-
	Accounting for Government Grants and Disclosure of Government Assistance

	13)  FRS 134
	-
	Interim Financial Reporting

	14)
FRS 137
	-
	Provision, Contingent Liabilities and Contingent Assets


The above Interpretations, FRS 111 and FRS 120 are not relevant to Group’s operation.


The above Interpretations, FRS 111, 120 and 134 are not relevant to Company’s operation.

(b)
The following are the standards and IC Interpretations which are not yet effective and have not been early adopted by the Group and the Company:- 

	1)
FRS 139
	-
	Financial Instruments: Recognition and Measurement will be effective for accounting period beginning on or after 1 January 2010.

	
	
	

	This new standard establishes principles for recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items. Hedge accounting is permitted only under strict circumstances.

	

	The Group and the Company are exempted from disclosing the possible impact, if any, to the financial statements upon the initial application of FRS 139.

	

	2)
FRS 4
	-
	Insurance Contracts

	3)
FRS 7
	-
	Financial Instrument: Disclosures

	4)
FRS 8
	-
	Operating Segments

	5)
IC Interpretation 9
	-
	Reassessment of Embedded Derivatives

	6)
IC Interpretation 10
	-
	Interim Financial Reporting and Impairment


FRS 4 and 7 and IC Interpretation 9 and 10 will be effective for accounting period beginning on or after 1 January 2010. FRS 8 - Operating Segments will be applicable for accounting period beginning on or after 1 July 2009.
The initial application of the above standards and IC Interpretations are not expected to have any material impact on the Financial Statements of the Group and of the Company.

(c)
The effects of changes in accounting policies arising from adoption of revised FRSs are as follows:-


The initial application of the above Amendments, FRS 107, 112, 118 and 137 did not result in significant changes to the accounting policies of the Group and of the Company.

Large fiscal and monetary stimulus has supported a recovery in China’s economy. Falling exports amidst the global recession have been a major drag on growth. Nonetheless, real GDP growth rose to 8.9 percent year -on-year in the third quarter on the back of the stimulus. Although most of the stimulus has shown up in infrastructure oriented government-led investment, some has been consumption-oriented and domestic demand growth has  been  broad based. Resurgent housing sales have started to feed through to construction activity. Investment in manufacturing is affected by spare capacity, but consumption has held up well. The strong domestic demand has buoyed import volumes and the current account surplus may fall to 5.5 percent of GDP this year even with import prices down sharply. The downturn has clearly affected the labor market, but the impact has been smaller than expected and the trough may have been past.
Growth is likely to remain robust in 2010, but the composition will change. With a larger than expected monetary stimulus, China is on track to meet the target of 8 percent GDP growth this year. We project 8.4 percent growth Looking ahead, the global recovery is likely to be slow and subject to risk. Nonetheless, China’s export growth is likely to resume, helped by strong fundamental competitiveness and the recent depreciation of the nominal effective exchange rate, and net exports are likely to stop being a drag on growth. Real estate investment is also bound to be stronger. However, the growth impact of the government  stimulus is set to decline sharply next year and investment in parts of manufacturing is likely to remain under pressure from spare capacity in China and abroad. The global spare capacity is also expected to keep inflation pressures low.  With exports and imports projected to grow at broadly the same pace next year and the terms of trade likely to deteriorate, the current account surplus may edge down further.
On policies, the costs and risks of sustaining the current expansionary policy stance will increase over time. In our view, macroeconomic conditions in the real economy do not yet call for a major tightening. However, risks of asset price bubbles and misallocation of resources amidst abundant liquidity need to be mitigated and the overall monetary stance will have to be tightened eventually. Given our economic projections, in 2010 an unchanged or only slightly higher fiscal deficit would fit best but flexibility is important and this includes allowing the automatic stabilizers to work, this year and in 2010.
In the medium term, the recovery can only be sustained by successful rebalancing of the economy. Rebalancing and getting more growth out of the domestic economy call for more emphasis on consumption and services and less on investment and industry. Following an earlier initiatives, some further steps have been taken in recent months to rebalance and  boost  domestic demand, including increasing the presence of the government in health, education, and social safety; improving access to finance and SME development; and mitigating resource use and environmental damage. These are useful steps, but more policy measures will be needed to rebalance growth in China, given the strong underlying momentum of the traditional pattern. Structural reforms to unleash more growth and competition in the service sector and stimulate more successful, permanent migration would be particularly welcome.
(Source: China Quarterly Update — November 2009 World Bank)
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